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BEFORE THE
DEPARTMENT OF TRANSPORTATI ON
WASHI NGTON, D. C.

Application of
CONTI NENTAL Al RLI NES, | NC. : OST- 99- 5049
for an exenption and a frequency .

allocation (U S. -Russia codesharing
with Air France)

JO NT ANSVER OF AMERI CAN Al RLI NES, | NC.
AND FINNAIR OYJ
Arerican Airlines, Inc. and Finnair Oyj hereby

jointly answer the captioned application submtted by Continen-
tal Airlines, Inc. on January 26, 1999, seeking an exenption
and frequency allocation for purposes of third-country code-
sharing with Air France between the United States and Russia
via Paris.® To the extent that granting Continental's applica-
tion would preclude the grant of U S -Russia third-country
codesharing authority to Anerican and Finnair (OST-98-4238,
OST-98-4522, and undocketed), we oppose Continental's applica-

tion.

"Anerican and Finnair al so answer the rel ated undocketed
"Notification of Additional Code-Share Services" submtted
jointly on January 27, 1999 by Continental and Air France to
Paul L. Gretch, Director, Ofice of International Aviation.



The Gvil Ar Transport Agreenment between the United
States and the Russian Federation, as anmended on January 22,
1999, authorizes the operation of three U S. -Russia third-
country codesharing arrangenents effective imedi ately, and two
addi ti onal ones effective January 22, 2000. Ameri can and
Finnair had understood that the Departnent intended to issue a
procedural Notice in recognition of the pendency of the Conti-
nental /Air France proposal and the proposal filed earlier by
Anerican and Finnair. |In the absence of that Notice, American
and Finnair respectfully file this joint answer.

On Septenber 30, 1998, Anerican and Finnair submtted
a joint application for statenments of authorization under 14
CFR Part 212 (undocketed) to engage in reciprocal codesharing
services, including operations between the U S. and St. Peters-
burg via Helsinki, which they intended to inplenment as pronptly
as possible follow ng regul atory approval. In order to secure
approval of the bulk of their arrangenent on an expedited
basis, the applicants agreed that the Departnent could defer
action on the U S.-Russia portion. Their codeshare arrange-
ment, absent U. S.-Russia, was approved on Decenber 22, 1998.

On February 2, 1999, in light of the new U S.-Russia
bil ateral agreenent on third-country codesharing, American and

Finnair sought imrediate action on the deferred portion of



their proposal, which they anended to included Mscow in
addition to St. Petersburg. Since the U S -Russia bilateral
agreenent limts the nunber of third-country codesharing

conbi nations, the Departnment is required to conduct a carrier-
sel ection proceeding to determ ne which ones should be autho-
rized under the new agreenent.

American and Finnair urge the Departnment to institute
such a proceeding pronptly, and to reach its decision through
expedi ted show cause procedures. In that proceeding, Anmerican
and Finnair will show why their proposed arrangenent should be
chosen in the public interest.

By conducting codesharing operations via Hel sinki,
Anerican and Finnair will provide a highly convenient service,
and with virtually no geographic circuity, between New York
(JFK) and the two principal cities of Russia, Mscow and St
Pet er sbur g. The American/Finnair arrangenent will also serve a
nunber of major U S. cities which have nonstop service on
American or Anmerican Eagle to New York (JFK), as shown in
Attachnment 1. The Anerican/Finnair service option will offer
substantial conpetitive benefits to passengers and shippers
in the U S -Russia market, and should be authorized w thout

del ay.



Accordingly, the Departnent should institute a
carrier-selection proceeding to choose the U S -Russia third-
country codesharing arrangenents that may be authorized in
1999. In that proceeding, the Departnent should sel ect Ameri-
can/ Fi nnai r.

Respectfully submtted,

Ton L odades, (0l B Il

JOHN L. RI CHARDSON chn) CARL B. NEPFrSON JR
Associ ate General Counsel
Attorney for Finnair Ovi American Airlines, Inc.

February 10, 1999



Attachment 1
Page 1 of 1

American and American Eagle Provide Nonstop Service to
21 U.S. Cities at New York Kennedy

1 Albany, NY

2 Baltimore, MD

3 Boston, MA

4 Buffalo, NY

5 Cleveland, OH

6 Dallas/Ft. Worth, TX

7 Hartford/Springfield, CT/MA

8 Los Angeles, CA
9 Miami, FL
10 Philadelphia, PA
11 Pittsburgh, PA
12 Providence, RI
13 Raleigh/Durham, NC
14 Rochester, NY
15 St. Thomas, VI
16 San Diego, CA
17 San Francisco, CA
18 San Jose, CA
19 San Juan, PR
20 Syracuse, NY

21 Washington, DC (Dulles and National)

Finnair Conx at Kennedy:City List 02/08/1999 1153 abh

Source: Company data, effective February 8-14, 1999.



CERTI FI CATE OF SERVI CE

I hereby certify that | have this day served the

foregoi ng docunent by first-class mail on all persons naned on

the attached service list.

GLBILY

CARL B. NELSOQN, JR

February 10, 1999



Roger W. Fones

Transportation, Energy &
Agriculture Section Chief
Antitrust Division, 530 LIB
Department of Justice

10th St. & Constitution Ave., N.W.
Washington, D.C. 20530

USTRANSCOM/TCJ5-AA
Attn: Air Mobility Analysis
508 Scott Drive

Scott AFB, IL 62225-5357

Director of Flight Standards
Federal Aviation Administration
800 Independence Street, S.W.
Washington, DC 20591

Jeffrey P. Fegan

Executive Director

Dallas/Ft. Worth Int’l. Airport

P. 0. Drawer 619428

Airport Administrative Offices
3200 E. Airfield Drive

Dallas/Ft. Worth Airport, TX 75261

Richard Vacar Ill

Director, Department of Aviation
City of Houston

16930 John F. Kennedy Boulevard
Houston, TX 77032

Raymond Rasenberger
Zuckert. Scoutt & Rasenberger
Suite 600

888 17th Street. N.W.
Washington, DC 20006

(for City of Houston)

Gary J. Dellapa, Director
Miami International Airport
P. 0. Box 59-2075, AMF
Miami, FL 33159

Vincent E. Bonaventura
General Manager

Newark International Airport
Tower Road, Building 10
Newark, NJ 07114

Samuel Crane, President
Regional Business Partnership
One Newark Center

Newark, NJ 07102

Mayor Sharpe James
City of Newark

920 Broad Street
Newark, NJ 07102

Robert D. Bullock

Executive Director

Orlando International Airport
One Airport Blvd.

Orlando, FL 328274399

Marshall S. Sinick

Squire, Sanders & Dempsey
1201 Pennsylvania Ave.. N.W.
Suite 500

Washington. DC 20004

(for Alaska Airlines)

Carl B. Nelson. Jr.

Associate General Counsel
American Airlines, Inc.

1101 17th Street, N.W., #600
Washington. DC 20036



Steffanie J. Lewis

The International Business
Law Firm

3511 North Thirteenth Street

Arlington, VA 22203

(for Baltia Air Lines)

Robert E. Cohn

Shaw, Pittman, Potts & Trowbridge
2300 N Street, NW

Washington, DC 20037

(for Delta Air Lines)

Richard P. Taylor

Steptoe & Johnson

1330 Connecticut Ave., N.W.
Washington, DC 20036

(for Evergreen International)

Nathaniel P. Breed, Jr.

Shaw, Pittman, Potts & Trowbridge
2300 N Street, NW

Washington, DC 20037

(for Federal Express)

Ted Seamon

Hewes, Morella, Gelband &
Lamberton

1000 Potomac Street, N.W.

Washington, DC 20007

(for Northern Air Cargo)

Megan Rae Poldy

Associate General Counsel
Northwest Airlines, Inc.
901 15th Street, N.W., #310
Washington, DC 20036

Richard J. Fahy, Jr.
Consulting Attorney
Trans World Airlines, Inc.
Suite 350

900 19th Street, N.W.
Washington, DC 20006

Bruce Rabinovitz
Jeffrey Manley
Kirkland & Ellis

655 15th Street, N.W.
Washington, DC 20005
(for United)

R Bruce Keiner, Jr.

Crowel | &I\/|br|ng LLP W
1001 Pennsyl vani a N
Washi ngton, D.C. é\6%04



