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American Airlines, Inc. hereby moves for immediate

action on the deferred portion of the captioned application for

exemption authority to serve between U.S. points and St.

Petersburg, Russia via Helsinki, Finland under a codesharing

arrangement with Finnair Oyj.

By Notice of Action Taken in this docket on December

22, 1998, the Department granted American an exemption to serve

between U.S. points and Riga, Latvia and Tallinn, Estonia in

order to engage in codesharing services with Finnair via

Helsinki, but deferred action on the St. Petersburg portion.

On the same day, the Department approved under 14 CFR Part 212

various reciprocal codesharing services proposed by American

and Finnair, but deferred a decision on St. Petersburg.
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On January 22, 1999, the U.S.-Russia Civil Air

Transport Agreement was amended to authorize third-country

codesharing services. American is this day separately submit-

ting a motion in OST-98-4328 to amend its Chicago-Moscow

exemption and frequency allocation, granted by Notice of Action

Taken, September 18, 1998, to enable American to serve Moscow

from U.S. points, and to use the frequencies for third-country

codesharing to Russia via Helsinki under the American/Finnair

arrangement. In addition, Finnair is this day filing a request

for prompt and favorable action on its deferred application

(undocketed) under 14 CFR Part 212 to codeshare with American

to St. Petersburg, and is also amending its application to seek

authority to codeshare with American to Moscow.

Under the American/Finnair agreement, as amended, the

WA" code will be displayed on one daily Finnair flight between

Helsinki and St. Petersburg, and on one daily Finnair flight

between Helsinki and Moscow. These flights will connect with

Finnair's flights between New York (JFK) and Helsinki, which

will also display the %A" code. Under the U.S.-Russia Civil

Air Transport Agreement, as amended on January 22, 1999, each

codeshare flight requires half a frequency (Paragraph 2,

Section 2, Annex V> . Accordingly, the seven frequencies that

American now holds for Chicago-Moscow service (and is seeking

to amend by motion in OST-98-4328) are sufficient for the 14
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weekly codeshare frequencies that American and Finnair propose

to operate to St. Petersburg and Moscow.

Granting exemption authority to American to serve St.

Petersburg, as requested herein, will enable the Department to

promo':e codesharing between the United States and Russia under

the new U.S. -Russia bilateral aviation agreement. American

will :be able to compete for the first time with U.S. and

Russian carrier services and with U.S.-Russia codesharing

arrangements involving other carriers. By authorizing American

to codeshare with Finnair between the U.S. and Russia, the

Department will maximize the services available to the public,

and make available a wide range of service options pursuant to

the expanded bilateral regime. Because American and Finnair

will price their services independently, American will bring

additional competition to U.S. -Russia routes now served by

Finnair and other airlines.

The proposed American/Finnair  codesharing arrangement

for serving Russia is fully consistent with the U.S.-Russia

Civil Air Transport Agreement, as amended on January 22, 1999,

and with the U.S. -Finland Air Transport Agreement. American

notes that on January 26, 1999, Continental Airlines, Inc.

submitted an application in OST-99-5044 for an exemption and

frequency allocation to serve Moscow and St. Petersburg under

its codeshare arrangement with Air France. American will
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separately answer Continental's application, and show why the

American/Finnair  proposal should be selected over Continen-

tal's proposed U.S. -Russia codeshare with Air France.

American further states that it agrees to abide by

the consumer notice provisions of 14 CFR 399.88, and to accept

the Department's standard conditions on codeshare authoriza-

tions. The proposed arrangement with Finnair will have no

impact on American's Civil Reserve Air Fleet commitments.

Because American intends to commence the proposed

codesharing services as promptly as possible, we ask that the

Department grant the required authority on an expedited basis

to enable American to engage in necessary advance sales and

marketing activities.

For the foregoing reasons, the Department should

immediately grant American's deferred application for an

exemption to serve between U.S. points and St. Petersburg via

Helsinki, as requested herein.

Respectfully submitted,

CARL B. NELSON, JR. /
Associate General Counsel
American Airlines, Inc.

February 2, 1999
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