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On September 30, 1998, American Airlines, Inc. (“American”) and

Finnair Oy (“Finnair”) filed applications for authority to implement a proposed

code-share arrangement pursuant to which American would list its code on

flights operated by Finnair to various points, including St. Petersburg, Russia.

Delta Air Lines, Inc., (“Delta”) hereby files this Answer to the above-captioned

applications. ’

’ Delta contingently requests leave to file one-day late. The Notice on the cover
page of American’s application stated that October 16, 1998, is the due date for
filing answers. Delta relied on American’s notice.
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The applications of American and Finnair are silent as to how American

intends to obtain the necessary U.S.-Russia frequencies to operate the proposed

Helsinki-St. Petersburg service. At the present time, all 54 U. S .-Russia

frequencies are allocated to U.S. carriers. If the Joint Applicants propose to

replace American’s direct U.S.-Russia service with code share service and

utilize American’s existing U.S.-Russia frequencies, Delta has no objection to

the application. However, if American requires additional U . S .-Russia

frequencies, over and above those it currently holds, Delta objects to the

applications to the extent that they contemplate any reallocation of U.S.-Russia

frequencies from Delta to fund the American-Finnair service. In light of the

failure of the applicants to discuss whether and to what extent it needs additional

U. S .-Russia frequencies, the Department should defer or dismiss the applications

pending receipt of additional information concerning the Joint Applicants’ plan.

AS Delta pointed out in its Answer filed on August 3 1, 1998 to

American’s Chicago-Moscow exemption application, Delta has been allocated

U.S.-Russia frequencies to implement code share service, but has been unable to

do SO due to the actions of the Russian Ministry of Transport (“RMOT”). The

Department is well aware of the circumstances surrounding Delta’s inability to

use its frequencies and granted Delta a waiver from the dormancy provisions due

to the RMOT’s refusal to permit Delta to operate bilaterally-authorized third-
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country code-share service to Russia. Under these circumstances, there is no

basis in law or policy for the Department to consider reallocating any of the

frequencies held by Delta.

Rexctfull y submitted,

Robert E. Cohn
SHAW PITTMAN  POTTS &
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Washington, D . C . 20037
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Counsel for
DELTA AIR LINES, INC.
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