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January 19, 2007

Mary A. Gade

Regional Administrator
U.S. EPA, Region V

77 West Jackson Boulevard
Chicago, lllinois 60604

Re: State Implementation Plan Submittal for Indiana
regarding 326 IAC 10-4, NOy SIP Call and 326 IAC
24, Clean Air Interstate Rule (CAIR); Request for
Parallel Processing

Dear Ms. Gade:

Pursuant to Section 110 of the 1990 Clean Air Act Amendments and Title 13 of the
Indiana Code, the Indiana Department of Environmental Management (IDEM) herewith submits a
request for parallel processing of an amendment to the Indiana state implementation plan (SIP).
This amendment consists of amendments to 326 IAC 10-3 and 326 IAC 10-4; and addition of 326
TAC 24 accomplished through one rulemaking. :

On May 12, 2005, U.S. EPA issued the Clean Air Interstate Rule (CAIR) requiring 28
states and the District of Columbia to develop state implementation plans requiring significant
reductions of NOy and SO, emissions based on controls that are known to be highly cost effective
for electric generating plants. Indiana is among the states affected by this action. U.S. EPA
promulgated CAIR to address interstate transport of pollutants under Section 110(a)(2)(D) of the
Clean Air Act.

Indiana has adopted 326 IAC 24, which contains three (3) cap and trade programs based on
the federal model rules: annual NO,, SO,, and ozone season NO,. Indiana has also adopted
amendments to the NOy SIP Call rules at 326 IAC 10-3 and 326 TAC 10-4 to address the transition
from the NOy SIP Call to CAIR for the ozone season NOy trading program. The Indiana CAIR
was final adopted by the air pollution control board on November 1, 2006.
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The rulemaking documentation is being forwarded to the U.S. EPA with a request for
parallel processing while the rule is being reviewed by the Indiana Attorney General, presented to
the Governor for signature, and filed with the Indiana Register. When state rule LSA # 05-117
prints as final in the Indiana Register, the SIP submittal will be supplemented with an addendum
that includes the final rule as published and the signature page complete with all signatures. IDEM
expects the Indiana CAIR rule to be effective by March 2007.

Indiana is asking for both an abbreviated SIP revision per 40 CFR 51.123(p) for nitrogen
oxides and per 40 CFR 51.124(x) for sulfur dioxide and a full SIP revision. Indiana is submitting
the abbreviated SIP revision request in order to get the allocation portion of the trading rule
approved more quickly and improve the likelihood of having the state's NO, allocations recorded
in source accounts for the 2009 compliance year.

The CAIR SIP submittal also fulfils requirements found in section 110(a)(2)(D)(1) of the
Clean Air Act. Specifically the CAIR SIP fulfills our requirement to submit a SIP that contains
adequate provisions prohibiting any source or other type of emissions activity within the state
from emitting any air pollutants in amounts which will:

1) contribute significantly to nonattainment of the NAAQS for areas in another state; or

2) interfere with maintenance of the NAAQS by any other state.

In order to assist with your review of this state implementation plan submission, the
following documents are enclosed:

Attachment A: Final rule. LSA Document # 05-117(F) as final adopted by the air pollution control
board.

Attachment B: Signature page signed by the chairman of the air pollution control board.

Attachment C: Second Notice as published in the Indiana Register on December 1, 2005 (29 IR
909).

Attachment D: Continuation of Second Notice of Comment Period as published in the Indiana
Register on February 1, 2006 (29 IR 1765).

Attachment E: Publishers Affidavits.
Attachment F: Transcript of First Public Hearing held on June 7, 2006.
Attachment G: Transcript of Second Public Hearing held on November 1, 2006.

Attachment H: Proposed rule as published on the Indiana Register on August 9, 2006 (DIN:
20060809-IR-326050117PRA).

Attachment I: US EPA’s CAIR Checklists: NO, Annual, SO,, and NO, Ozone Season.

Attachment J: IDEM’s Statement of Legal Authority.



Throughout the development of this rule, staff of the Office of Air Quality worked closely
with your staff to ensure that any potential problems that might exist with this requested SIP
revision would be resolved. If you have any questions regarding this submittal, please contact
Kathryn Watson, Air Programs Branch Chief, Office of Air Quality at 317-233-5694.

Thomas W. Easterly
Commissioner
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