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BEFORE THE 
DEPARTMENT OF TRANSPORTATION 

OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 

Application of 

BOSTON-MAINE AIRWAYS CORP. : Docket OST-00-7668 

for issuance of a certificate of public . . 
convenience and necessity pursuant to 
49 U.S.C. $41102 

October 18, 2001 

SUPPLEMENT NO. 2 TO APPLICATION 
BOSTON-MAINE AIRWAYS CORP, 

OF 

Boston-Maine Airways Corp. (“ BMAC”) hereby submits this Supplement 

No. 2 to its July 19, 2000 Application for issuance of a Certificate of Public 

Convenience and Necessity in the captioned proceeding for the purpose of furnishing 

certain updated information and documents to the Department in compliance with 

Condition (1) of the Certificate attached to Final Order 2000- 10-1, served October 2, 

2000, as follows: 

1. FAA Part 12 1 Certification 

BMAC expects to be issued a Part 121 Air Carrier Certificate by the 

Federal Aviation Administration before the end of October. A copy of that Certificate, 

and relevant excerpts from the Operations Specifications issued in conjunction with that 

Certificate, will be filed with the Department upon receipt by BMAC. 
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2. tatement of Fitness-Related Chances 

There have been three significant developments which require an update 

of the fitness-related evidence and projections submitted previously by BMAC. In 

addition, there has been one personnel change affecting the position of Director of 

Safety employed by BMAC. 

The principal post-Application development has been BMAC’s entry into 

a Commuter Air Service Agreement, dated June 15, 2001, with the State of Maryland 

Aviation Administration (the “ Maryland Agreement”). ’ The Maryland Agreement, a 

copy of which is contained in Exhibit BMA-S/2-109, provides for the operation of 

scheduled air transportation by BMAC utilizing 19-seat Jetstream 3 1 aircraft between 

Baltimore/Washington International Airport (“BWI”), on the one hand, and the Greater 

Cumberland Regional Airport (“CBE”) and the Hagerstown Regional Airport 

(“ HGR”), on the other hand, at an initial frequency of three roundtrips a day Monday 

through Friday and two roundtrips a day on Saturday, Sunday and federal holidays. 

The primary purpose of the Maryland Agreement is to further the 

objectives of Maryland’s Regional Air Service Development Program by fostering 

1 BMAC was selected by Maryland to perform the air services at issue through a 
competitive selection process following evaluation of carrier responses to a 
Request for Proposals issued by the Maryland Aviation Administration. 
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“development of a system of regional air transportation facilities and scheduled air 

service that effectively links to the national and international air transportation system 

underserved regions of the State that are capable of supporting scheduled air service” 

(Exhibit BMA-S/2-109, p.2). In order to permit the contemplated air service to be 

provided at affordable prices, the Maryland Agreement provides for the payment of a 

financial assistance grant in the maximum amount of $2,250,000 for air transportation 

service provided during the eight-month period from November 1, 2001 through 

June 30, 2002, with an option exercisable by Maryland to extend the term of the 

Agreement for one year, through June 30, 2003, provided that the Maryland legislature 

appropriates funds for the payment of air service grants for fiscal year 2003 (Exhibit 

BMA-S/2-109, p.3). 

As reflected in Exhibit BMA-S/2-100, BMAC’s operation of the air 

services contemplated by the Maryland Agreement will substantially increase the first- 

year projected revenues and expenses forecast by BMAC in its initial application in this 

proceeding. As a result of the financial grant provision, however, BMAC expects that 

it will be able to operate those incremental services at a reasonable profit, 

notwithstanding the developmental nature of the two small community markets 

involved. 
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As discussed below, the increased operating expenses which BMAC will 

incur as a result of its operation of the flights contemplated by the Maryland Agreement 

will increase BMAC’s working capital requirement under the Department’s financial 

fitness test. In view of the fact that performance of those contract services will result in 

fixed bimonthly grant payments to BMAC, however, BMAC submits that the financial 

grant portion of its compensation under the Maryland Agreement is properly viewed as 

working capital, rather than passenger revenue, since those payments are guaranteed 

and do not fluctuate based on passenger volumes. 

The second significant change in BMAC’s previously-filed fitness 

evidence is a three-fold increase in its passenger aircraft fleet to a total of ten (10) 

Jetstream 31 turboprop aircraft through the purchase of seven (7) additional Jetstream 

aircraft by Guilford Transportation Industries, Inc. , and Guilford’s lease of those seven 

aircraft to BMAC (Exhibit BMA-S/2-102)2. The primary impetus for those additional 

Jetstream acquisitions arose from the fact that turboprop aircraft have recently become 

available on highly attractive terms as a result of the surging demand to replace 

turboprop aircraft with larger and faster regional jet aircraft in other sectors of the 

2 As noted in BMAC’s original application (see Exhibit BMA- 10 1)) Guilford is an 
affiliated company with BMAC as a result of its common ownership with 
BMAC’s parent company, Pan American Airlines, Inc. 
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regional airline industry. BMAC anticipates that it will be able to utilize the six 

Jetstreams which are not required for its planned first-year scheduled-service operations 

in expanded charter services and through short-term subleases to other carriers. 

The third material change in BMAC’s previously-filed fitness evidence 

has been a very substantial increase in BMAC’s projected pre-operating expenses from 

its initial projection of $184,000 in startup expenses to its current, and final, projection 

of $2,775,000 (Exhibit BMA-S/2-101). As reflected in Exhibit BMA-S/2-101, the 

majority of its increased pre-operating expenses have been attributable to the cost of the 

FAA Part 121 certification process ($235,000), the cost of hiring, training and retaining 

pilots and mechanics in anticipation of the commencement of scheduled service 

operations ($609,000), and the cost of acquiring and upgrading its fleet of Jetstream 31 

aircraft ($1,467,000). As shown in Exhibit BMA-S/2-101, BMAC has already paid the 

vast majority of its total pre-operating expenses, through additional contributions of 

paid-in capital by its owner (see Exhibit BMA-S/2-104). Due to the relatively small 

amount of pre-operating expenses which remain unpaid at this point, BMAC’s 

increased total pre-operating expenses have had virtually no impact on its updated 

financial fitness test calculation (Exhibit BMA-S/2-107). 

Finally, Captain Hobart T. Livingston, who came out of retirement to 

become a member of BMAC’s initial operating management group, has returned to 
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BMAC to fill the position of Director of Safety. Captain Livingston’s extensive and 

distinguished airline experience and unblemished fitness record are set forth in his 

biographical resume and fitness questionnaire responses contained in Exhibit BMA-S/2- 

103. Captain Livingston has been approved by the FAA to hold the position of 

Director of Safety with BMAC. 

Other than the foregoing developments, there have been no other material 

changes in the fitness-related information previously submitted by BMAC to the 

Department in this proceeding. 

3. Final Pre-Onerating Expenses and Working: Capital Reserve. 

As discussed above, BMAC’s final list of pre-operating expenses paid to 

date and remaining to be paid is set forth in Exhibit BMA-S/2-101. 

Evidence that BMAC possesses working capital reserves on hand or 

available to it in an amount sufficient to exceed the total of: (1) BMAC’s remaining 

unpaid pre-operating expenses of $17,600, and (2) one-quarter of BMAC’s revised 

projection of its operating expenses expected to be incurred in BMAC’s first year of 

certificated scheduled-service operations, amounting to $1,106,730, is contained in 

BMAC’s Balance Sheet as of September 30, 2001 (Exhibit BMA-S/2-104), BMAC’s 

previously-filed Credit Line Agreement dated June 1, 2000 (Exhibit BMA-S/1-5), and 

BMAC ’ s contractually-guaranteed grant of $2,250,000 in financial assistance in 
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connection with its performance of specified small community air services pursuant to 

the Maryland Agreement (Exhibit SMA-S/2- 109). Third-party verification of BMAC’s 

working capital is contained in Exhibits BMA-S/2-108 and BMA-S/2-109. 

As shown in Exhibit BMA-S/2-107, the total of $3,073,3 10 in working 

capital on hand and available to BMAC exceeds BMAC’s total working capital 

requirement of $1,124,330 by a surplus of $1,948,980. 

4. Liability Insurance Certificate 

A copy of a U.S. Air Carrier Certificate of Insurance on OST Form 6410, 

issued on October 10, 2001, evidencing the issuance of a policy of liability insurance 

coverage to BMAC meeting or exceeding the requirements for certificated small 

aircraft air carriers, as stated in 14 CFR Part 205.5(b) of the Department’s Economic 

Regulations, is set forth in Exhibit BMA-S/2-110, infra, The original of that 

Certificate has been filed with the Department’s Office of Aviation Analysis. 

5. Verification 

A Title 18 Certification in the form specified in 14 CFR Part 204.3(v), 

verifying the accuracy and completeness of the information contained in this 

Supplement and executed by a duly authorized officer of BMAC, is set forth in Exhibit 

BMA-S/2- 111. 
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6. Request for Issuance of an Effective Certificate 

Except for the issuance of BMAC’s Part 121 Certificate, BMAC submits 

that the foregoing information and attached documents constitute a complete response to 

each of the requirements stated in Condition (1) in its Certificate attached to Order 

2000-10-l. Accordingly, BMAC respectfully requests the Department to issue an 

effective Certificate of Public Convenience and Necessity to BMAC authorizing it to 

provide scheduled interstate air transportation, subject to the aircraft capacity limitation 

set forth in Condition (3) to that Certificate, immediately following issuance of 

BMAC’s Part 121 Certificate, and without awaiting the passage of six (6) business days 

following the issuance of that Part 121 Certificate. 

BMAC particularly urges the Department to expedite its review of the 

foregoing updated fitness information, and to issue an effective Certificate of Public 

Convenience and Necessity to BMAC immediately following the FAA’s issuance of its 
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Part 121 Air Carrier Certificate, in order to enable BMAC to commence scheduled 

service pursuant to its Air Service Agreement with the State of Maryland on or about 

November 1, 2001. 

Respectfully submitted, 

Nathaniel P. Breed, Jr. 
SHAW PITTMAN LLP 

Attorneys for 
BOSTON-MAINE AIRWAYS CORP. 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a copy of the foregoing 

Supplement No. 2 to Application of Boston-Marine Airways Corp. by messenger, 

telecopier transmission or United States mail, properly addressed and with postage 

prepaid, upon each of the persons listed in the Service List attached hereto. 

Cara L. Graham u 
Washington, D.C. 
October 18, 2001 
#1150509 vl - Supplement No. 2 - BMAC 

- -- -- 
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BOSTON-MAINE AIRWAYS CORP. 
Revised First-Year Traffic, Revenues and Operating 

ExDense Projection Summary and Breakdown by Market and Month 

Item Initial First Year Maryland Air Revised 
Projection Service Contract 1” Year Total 

Total Passengers 40,682 6,580 47,262 

Total Passenger Revenue $3,391,251 $822,345 $4,213,596 

Total Financial Grant --- 2,250,OOO 2,250,OOO 

Total Operating Expense 1,942,003 2.484,915 4.426.918 

Operating Profit/(Loss) $1.449.248 $587.430 $2.036.678 
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BOSTON-MAINE AIRWAYS CORP. 
Pro Forma Financial Projection for 

Cumherland/Hagarstown/BWI Commuter Service 
8 Month Period From 11/l/01 to 6/30/02 
(Assumes $125 Round Trip Ticket Price) 

April 02 May 02 
(LF - 700/&) (LF - 70%) 

June 02 
(LF - 70%) 

Total 

Operating Revenue: 

Passenger 
Freight/Other 

Grant Payment 

Total 

Operating Expense: 

Direct Operating Expense: 

Flying Operations 
Fuel & Oil 
Maintenance 
Depreciation/Leases 

Total 

Indirect Operating Expense: 

Advertising 
Other 

Total 

Total Operating Expense 

Operating Profit (Loss) 

Interest Expense 

Net Profit (Loss) 

$ 136,325 139,650 133,000 $ 822,345 
0 0 0 0 

279,300 286,700 280,100 $2,250,000 

$ 415,625 426.350 413,100 

$ 153,700 157,450 149,945 
28,120 28,800 27,600 
79,150 81,100 77,160 

7,200 7,200 7,200 

$ 268,170 274,550 261,905 

$ 15,000 15,000 15,000 
$ 7,000 7,000 7,000 

$ 22,000 22,000 22,000 

$ 290,170 296,550 283,905 

$ 125,455 129,800 129,195 

$ 9,000 9,000 9,000 

$ 116,455 120,800 120,195 

$3,072,345 

$1,379,525 
$ 223,400 
$ 628,390 
$ 57.600 

$2,288,915 

$2,484,9 15 

3 587,430 

$ 72,000 

$ 515,430 
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BOSTON-MAINE AIRWAYS CORP. 
Final List of Paid and Unpaid Pre-Operatin? Expenses 

m 

New Station Expense 

Advertising and Promotion 

Reservation System 

DOT/FAA Certification 
Expense (including legal 
and consulting fees) 

Aircraft Acquisition and 
Upgrade Expense 

Dispatch Center 165,000 

Crew Training and Salaries 609,000 

Hull and Liability Insurance 193.ooo 

Totals 

Total Projected 
Pre-Operatinp Expense 

$38,000 

42,000 

26,000 

235,000 

1,467,OOO 

$2.775000 

Amount Remaining 
Unpaid 

$ - - - - 

12,000 

5,600 

$17.600 
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Aircraft Type & Model 

BOSTON-MAINE AIRWAYS CORP. 
Aircraft Fleet and Lease lnformation 

CASA C-212-CD-5 1 
CASA C-2 12-CD-5 1 

BAe Jetstream 3 1 
BAe Jetstream 3 1 
BAe Jetstream 3 1 
BAe Jetstream 3 1 
BAe Jetstream 3 1 
BAe Jetstream 3 I 
BAe Jetstream 3 1 
BAe Jetstream 3 1 
BAe Jetstream 3 I 
BAe Jetstream 3 1 

Reeistration No. 

N203PA 
N204PA 

NS29 
N530 
N531 
N532 
N534 
N535 
N536 
N537 
N538 
N539 

PA 
PA 
“A 
3A 
‘A 
;A 
‘A 
>A 
‘A 
?A 

Owned/Leased 

Leased 
Leased 

Leased 
Leased 
Leased 
Leased 
Leased 
Leased 
Leased 
Leased 
Leased 
Leased 

Lessor: 

The Owner/Lessor of all twelve aircraft leased by BMAC is: 

Guilford Transportation Industries, inc. 
14 Aviation Avenue 
Portsmouth, NH 0380 1 
(603) 766-2000 

Guilford is an affiliated company with BMAC as a result of the common ownership of 
Guilford and BMAC’s parent company, Pan American Airlines, Inc. 

_  _ _ _  

- - 1 1 _ _ _ _  
- . - _  -  
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Captain Hobart T. Livingston 
10 Chestnut St., Apt 1203, Exeter, N.H. 03833 
603 772 3544 (H), 603 591 8411 (C), hobie@nh.ultranet.com 
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Professional Experience 

Pan American/ Boston-Maine Airways August 1999 to Present 
Director of Safety 
Create and Administer Flight and Ground Safety Programs 
Crew Operational Safety Training, Radar and Weather Recognition 
Ground and Flight Operational Info Suggestions and Tips 

USAir, Allegheny, Mohawk Airlines May 1962 - December 1993 
International Captain 767-200ER, 150 Atlantic Crossings 
ATP in Boeing 767 and 757, M/D DC-g, BAC l-l 1, Fairchild FH-227 
Convair 240-340-440, Martin 404 
Extensive Crew Resource, Safety, Hazmat and Security Training 

Leesona Corp., Providence, RI, January 1960 to January 1962 
Operated Cessna 310 Corporate Flight Department 

Eastair, Inc., Providence, RI, April 1959 to January 1960 
Chief Pilot, Aircraft Sales, Charter, Air Taxi, Instructor 

Travel Air Service, Block Island, RI, April 1958 to April 1959 
Air Taxi Service, throughout New England and New York 

USAF Aviation Cadets/RIANG, 1 st Lt., June 1956 to September 1960 
S/MEL T-34, T-28, B-25, SA-16 Grumman Albatross 
High Altitude, Oxygen and Depressurization Training 

Total Time 
Airline Time, includes Instrument, Cross Country, Night 
All multi-engine 
Light twin, includes Instrument, Cross Country, Night 
Tailwheel, includes Day VFR 

30,000 hrs 

23,000 hrs 
2,000 hrs 
3,500 hrs 

Unrestricted First Class Physical, Passport, No accidents or Incidents. 



. 
. . . 

Exhibit BMA-S/2-103 

Page 2 of 4 

BOSTON-MAINE AIRWAYS CORP. 
DOT Fitness Informatiou Ouestionnaire 

NOTE: This questionnaire will be submitted to the DOT in connection with BMA’s 
DOT certification application. Please answer all questions, with a more 
detailed explanation where requested, sign and date the form, and return it 
to Nat Breed at Shaw, Pittman via telecopier (202/663-8007) or air express 
service (2300 N Street, N.W., Washington, DC. 20037). Please indicate 
if you desire for any part of your response to be kept confidential. 

1. me and residence address: 

2. 

3 . . Number and type of shares of Company stock owned, or to be acquired, if any: 

4. Current Position, Business Address and Telephone: (complete only if you are not 
currently employed on a full-time basis by the Company) 

5. Are you a citizen of the United States? Yes / No 

6. If you are not a U.S. citizen, please indicate your nationality and current 
immigration status 
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-29 DOT Fitness Questionnaire 

7. Are you I;urrentlv an officer, director or major shareholder (5 percent or more of 
the total stock), or do you have any other significant interest in, any other air 
carrier, foreign air carrier, common carrier, person substantially engaged in the 
business of aeronautics, or person whose principal business is the ownership or 
control of any such transportation or aeronautic activity? Yes No d 

(If your answer is “yes”, please provide detailed information relating to each such 
reiationship or interest in the space provided in Attachment A to this questionnaire). 

8. Have you held, in the past, any position with any U.S. or foreign 
other aviation-reiated business? 

ier, or 

(If “yes”, pIease provide information regarding all positions held, with dates of 
empioyment and responsibilities, and any other revelant information, on 
Attachment A, pi attach ? copy of a recent resume to this Questionnaire). 

9. Are you the subject of any pending legal action, or outstanding ’ 
Y 

dgment, 
a claim in excess of $S,OCKI? 

involving 
Yes No ’ -- 

(If “yes”, please provide date and amount of each claim or judgment, and the name 
of each claimant or judgment creditor, in the space provided in Attachment A). 

10. Are you the subject of any pending legal action, or outstanding,judgment; involving 
a claim of less than $5,000? Yt% -Noi/ m- 

(If “yes”, please supply the total number and aggregate amount of all claims and/or 

I judgments outstanding against you in the space provided. in Attachment A). 

11. Have you been the subject of a formal complaint or enforcement investigation by 
the w.3’ or the FA+ regarding compliance with the Federal Aviation Act of 2958, 
or any order, rule, regulation or other requirement issued pursuant to the Act, 
during the past five (5) years? YeS -No-k/ 

(If “Yes”, describe each complaint, and indicate the cunent status or final 
disposition or each complaint in the space pr&ided’in Attachment A). 

12. Have you been charged with any unfair or deceptive or anticompetitive business 
practices, or any fraud, felony or antitrust violation, during the D 

Yes’- No 2 
ten (IO) years? 

(If *yes”, please describe, and indicate the disposition or cwent status of each 
proceeding in the space provided in Attachment A). 
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-3- DOT Fitness Questionnaire 

13. Have you been involved in any aircraft accident or incident during the past year, or 
in the past and which remains the subject of an open investigation by the FAA, 
NTSB or the Company? Yes No / 

(if “yes”, please state the date and other details, including the status of any pending 
investigations, in the space provided in Attachment A). 

Attachments 
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~QS’I’ON-MAI[NE AIRWAYS CORP. 
kllancc Slrccf 
(Uwwtlitcd) 

,Scptcm her 30,200 1 

CURRENT ASSETS 

$ 0 I.270 

312.710 

ASSIi’rS 1.11-3 .I) FOR J~ISl’(.)~I’I’I()N 407.090 

4.500 

AVAI I,Ai31.13 ~‘K~:I11’1’ I:AC:Jl,I’I’Y 500,000 

994,740 
!~~,330 
42,000 

I67.500 
1 woo 

(29.890) 

Net 

25,000 

S2,687,830 

$ 135,750 
37,000 
I3.400 
42.OYO 

9,000 

TOTAL CURRENT l,IARJI,I’l’IES 9; 238,130 

100,000 
5, I59,oaO 

(3,309,300) 

$2,687,830 
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BOSTON-MAINE AIRWAYS 

PROFIT & LOSS 
JANUARY-DECEMBER 2000 

Ordinary Income/Expense 

Income 

32110 Charter Income Contract 
32270 Federal Excise Tax 

1,607,576.08 
33,789.20 

Total Income 1,641,365.28 

Expenses 
62050 Aircraft Lease Fees 

62150 Aircraft Maintenance 

62152 Aircraft Parts 

62154 Non-Aircraft Parts 
62156 Outside Labor 

62158 Other Expenses 
62150 Aircraft Maintenance-Other 

371,833.OO 

176,143.48 

4642.22 

363,919.28 
144,077.41 

245.00 

Total 62150 Aircraft Maintenance 689,027.39 

62250 Aircraft Fuel 148,622.13 

62400 Flight Crew Expense (Fixed) 
62402 Flight Charts 

62404 Uniforms 

62406 Crew Apartment 
62408 Training 

3,116.80 
3,343.23 
6,899.06 
2,238.53 

Total 62400 Flight Crew Expense (Fixed) 15,597.62 

62450 Flight Crew Expense (Variable) 
62452 Crew Hotels 

62454 Crew Per Diem 

62456 Crew Ground Travel 
62458 Crew Airfare 

62460 Crew Other Expense 

75,009.82 

37,691.39 
15,605.09 

75.00 

8.381.67 

Total 62450 Flight Crew Exp. (Variable) 136,762.97 

62500 Flight Expense Other 
62502 A/C Landing/Parking/Handling 

62504 Catering 

62506 Customer Ground Travel 

62508 Other Flight Expense 

153,473.37 

71.97 

1,606.50 
25.007.83 



Total 62500 Flight Expense Other 180,159.67 

62550 Communications 

62552 Telephones 

62554 Cell Phones 
62556 Pagers 

Total 62250 Communications 5,991.69 

62600 Other Expenses 
62602 Office Supplies 

62604 Building Supplies 
62606 Miscellaneous Expense 

62608 Subscriptions 
62610 Legal Services 
62618 Insurance Expense 

Total 62600 Other Expenses 134,674.66 

62650 Mechanic Expenses 

62652 Mechanic Uniforms 
62654 Tool Calibration 
62656 Non-Asset Equipment 

62658 Cleaning Supplies 

62660 Hangar Rental 

Total 62650 Mechanic Expenses 29,235.83 

72000 Payroll - B-M 

Total Expenses 

Net Income (Loss) 

5,431.51 

100.35 
459.83 

8,386.91 

9,068.66 
19,518.52 

875.00 
9,280.36 

87.545.21 

1,836.50 

2,887.15 
5,014.07 
1,744.11 

17.754.00 

Exhibit BMA-S/2-105 
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685,976.85 

2,397,881.81 

(756,516.53) 
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BOSTON-MAINE AIRWAYS 
YTD 

Sep-01 

INCOME 
32100 Flight Income 720,643 
32200 Related Income 41,856 

TOTAL INCOME 762,499 

EXPENSE 
61150 Advertising 
62050 Aircraft Lease - 2 Casa 

Aircraft Lease - 4 J31 
62150 Aircraft Maintenance Parts 

Aircraft Maintenance Other 
62250 Aircraft Fuel 
62400 Flight Crew - Training, Charts, 
62450 Flight Crew - Hotel, Per Diem 
62500 Flight Crew - Landing, Handlin 
62550 Communications 
62600 Insurance - 2 Casa 

Insurance - 4 J31 
Other 

62650 Mechanic Supplies, Expense 
62870 Depreciation-Rotables 

SUB - TOTAL 

7000 Payroll Expense 
Capitalized Labor 

TOTAL EXPENSE 

NET INCOME 

12,490 
216,000 
162,759 
467,721 

71,671 
298,421 

21,012 
105,697 
162,239 

16,743 
48,000 

204,000 
81,706 
38,775 

5,894 

1,913,128 

2,180,186 
(721,750) 

3,371,564 

(2,609,065) 
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BOSTON-MAINE AIRWAYS CORP. 
Final Financial Fitness Test Analysis 

orkine Canital Reauirement 

25 % of First-Year Operating Expense 
Projected Unpaid Pre-Operating Expense 

Total Working Capital Requirement 

. . 
orkm? Capital 

Cash on hand, accounts receivable and 
assets held for sale, less current liabilities 

Line of Credit Facility (from PAA) 
Maryland Contract Financial Grant 

Total Working Capital 

$1,106,730 
17.600 

$1,124,330 

$ 323,310 

500,000 
2,250.OOO 

3.073.319 

Working Capital Surplus 
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BANK OF NEW WMPSHIRE 
A lhlmkamrtr compcupy 

,cJ a Ji’;op, - mmw& p /rQWI;T YJ C&V 
ARLINGTON LEASING INC DBA 
PAN AM SERVICES 
62 DURHAM ST 
PORTSMOUTH NH 03801 

416 

9 
902-9360768 

09/30/01 
702 

PAGE 1 
ENCLOSURES 416 

---m-w --------- ---- --------------c---- 
--------11111--1--- CHEC"I"&AK~"";'; SUMMARY I--m-d-m-&-&I------ 
PREVIOUS BALANCE + 43 CREDITS 539:572:83 AVG COLLECT;; 7;; 

441 DEBITS 553,383.97 YTD INTEREST PAID 
- SERVICE CHARGES 19.56 s 00 

INTEREST PAID 
EN*DING BALANCE 

moo 
61,267.40 

======z========== CHECKING ACCOUNT TRANSACTIONS l--l-L--d-------- -11-111--1----1-- 
DEPOSITS AND OTHER CREDITS 

DATE.. m...... 8 AMOUNTuTRANSACTION DESCRIPTION CHK NO/ATM CD 
09/04 8,987.91 ACH DEPOSIT 0 

DFAS-CO A&F0 FUELPAYMEN 000002404530008 
09/04 139.94 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/04 118,34 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/04 52.18 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/06 30.52 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/10 166.70 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/10 162.94 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/10 127.52 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/10 32.22 ACH DEPOSIT 0 

AMERICAN EXPRESS SETTLEMENT 20600%?49 
09/13 10,771.96 ACH DEPOSIT 0 

DFAS-CO A&F0 FUELPAYMEN 000002404660009 
09/20 3,096.46 ACH DEPOSIT 0 

DFAS-CO A&F0 FUELPAYMEN 000002404750124 
09/24 3,OO ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/25 3.936.95 ACH DEPOSIT 0 

DFAS-CO A&F0 FUELPAYMEN 000002404820026 
09/25 113.40 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 
09/27 20.88 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 



Exhibit BMA-S/2-108 

ARLINGTON LEASING INC D6A 
PAN AM SERVICES 

Page 2 of 9 

w 
BANK OF M3’V HAMPSHIRE 

A ikdmortlr Cbmpuny 

9 
902-9360768 

09/30/01 
702 

PAGE 2 
ENCLOSURES 416 

--4II-III-c------ 
----m1-------1111 CHECKING ACCOUNT TRANSACTIONS II-c--------l---l -----d----11--1-- 

DEPOSITS AND OTHER CREDITS 
DATE.......... AMOUNT.TRANSACTION DESCRIPTION CHK NO/ATM CD 
oW28 34,92 ACH DEPOSIT 0 

BANKCARD BTOT DEP 413600540004767 

ii%: 
12,964.36 CHECK DEPOSIT 
6,400.OO WIRE TRANSFER CREOIT 

ii%:: 
25,OOO.OO WIRE TRANSFER CREDIT 
40,000,OO WIRE TRANSFER CREDIT 

09/06 6,400.OO WIRE TRANSFER CREDIT 
09/07 5,785.80 CHECK DEPOSIT 
09/10 40,OOO.OO WIRE TRANSFER CREDIT 
09/10 ll,OOO,OO WIRE TRANSFER CREDIT 

%Z 
1,068.88 CHECK DEPOSIT 

70,OOO.OO WIRE TRANSFER CREDIT 

::;;z 
8,728.18 CHECK DEPOSIT 
3,200.OO WIRE TRANSFER CREDIT 

09117 25,000,OO WIRE TRANSFER CREDIT 
0907 8,610,OO CHECK DEPOSIT 
09/18 8J35.22 CHECK DEPOSIT 

:$;i 
2,035.79 CHECK DEPOSIT 
60,OOO.OO WIRE TRANSFER CREOIT 

~:~~: 
5,367.89 CHECK DEPOSIT 

40,000,OO WIRE TRANSFER CREDIT 
09/21 4,251.65 CHECK DEPOSIT 
09/24 30,OOO.OO WIRE TRANSFER CREDIT 

::;Ei 
7,800.OO WIRE TRANSFER CREDIT 
7,378.90 CHECK DEPOSIT 

OS/27 43,cco.x Wxx XANSFER CRECX 
09/27 3,200.OO WIRE TRANSFER CREDIT 
09/28 30,OOO.OO WIRE TRANSFER CREDIT 
09128 9,450,32 CHECK DEPOSIT 
09130 86.86 EARNINGS CREDIT 

OTHER DEBITS 
DATE.......,.. AMOUNT.TRANSACTION DESCRIPTION CHK NO/ATM CD 
09/04 51.47 ACH DEBIT 0 

BANKCARD MTOT DISC 413600540004767 
09/04 7.00 ACti DEBIT 0 

BANKCARD MTOT DISC 413600540004589 
OS/OS 39,471.14 ACH DEBIT 0 

ARLINGTON LEASIN QUICKBOOKS 902936076 
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-----wll------I-c e---1-11-----11-- CHECKING ACCOUNT TRAf’JSACT~ONS ===============I= 

OTHER DEBITS 
DATE ..,,....I. AMOUNTwTRANSACTION DESCRIPTION CHK NO/ATM CD 
09/06 453.01 ACH DEBIT 0 

ARLINGTON LEASIN QUICKBOOKS 902936076 
09/13 42.031.75 ACH DEBIT 0 

ARLINGTON LEASIN QUICKBOOKS 902936076 
09/14 20.00 ACH DEBIT 0 

MORNING FAX BILL FaxBilling 10255 
09/20 39,659.67 ACH DEBIT 0 , 

ARLINGTON LEASIN QUICKBOOKS 902936076 
09125 1.13 ACH DEBIT 0 

AMERICAN EXPRESS SETTLEMENT 2060053949 
09127 42,331.57 ACH DEBIT 0 

ARLINGTON LEASIN QUICKBOOKS 902936076 

:;;z 
16.00 WIRE TRANSFER FEE 
16.00 WIRE TRANSFER FEE 

09/06 16.00 WIRE TRANSFER FEE 

E;E 
16.00 WIRE TRANSFER FEE 
16.00 WIRE TRANSFER FEE 

09/10 16.00 WIRE TRANSFER FEE 
09/13 16.00 WIRE TRANSFER FEE 

%Z 
16.00 WIRE TRANSFER FEE 
16.00 WIRE TRANSFER FEE 

09/20 16.00 WIRE TRANSFER FEE 
09/2 1 16,OO WIRE TRANSFER FEE 
09/24 16.00 WIRE TRANSFER FEE 
09/24 16.00 WIRE TRANSFER FEE 
c3/2? 15.00 WIRE T!?A!'!SfER FEE 
09123 16.00 WIRE TRANSFER FEE 
09/28 16.00 WIRE TRANSFER FEE 
09/30 83.20 CHECK/DEBIT CHARGE 

;:;;: 
5.50 DEPOSIT TICKET CHARGE 
7.92 ITEM DEPOSITED CHARGE 

09/30 1.80 ACH DEBIT CHARGE 
09/30 8.00 MONTHLY SERVICE CHARGE 

CHECKS 
DATE 

CHE%ii 
AMOUNT DATE 

CHE:;5:: ' 
AMOUNT 

09/17 22466: 501.81 09/21 22581: 75.00 
09/04 1,558.65 09/11 72,OO 
OS/l 1 22517* 549.32 09/07 22597s 735.00 
09/04 22535* 1,404.48 09/04 22604* 191.41 



ARLINGTON LEASING INC DBA 
PAN AM SERVICES 

CHECKS 
DATE 
09/05 
09/07 
09/05 
09/28 

%Z 

:::i; 

32 
09/05 
0900 
09/05 
09/04 

K%! 
09/06 
09/04 

E;z 
09/04 

;:g: 
OS/OS 

:$!I; 
33,125 
09/05 
09/05 
09/04 
09/04 
09/11 
09/06 

b%Y 
09/05 
09h8 
09/04 

CHECK NO 
22606* 

EG 
22610* 
22612* 
22613 
22614 
22624s 
22632* 
22633 
22643* 
22648* 
22650~ 
22651 
22660* 
22661 
22662 
22663 
22664 
22665 
22670* 
22671 
22672 
22673 
22674 
22676* 
-5 x6;;* 

22681* 
22602 
22683 
22684 
22685 
22686 
22688* 
22689 
22690 
22691 
22692 
22693 

AMOUNT 
485.00 
175.50 
91.32 

4.485,30 
1,500,00 

103.49 
220.55 
335.90 
159.50 
534.72 
446.15 
124.56 
566.26 
694.62 
46.03 

2J42.00 
611.80 

2,806.40 
332.00 
77.50 

481.04 
500.00 
74.50 

375.00 
1,471.96 
1,100.00 

503.CO 

x 
90:oo 
107.72 
450.00 

1,378.96 
625.00 
81.29 
127.60 
540.00 
154.50 
300.00 
112.00 

DATE 
09/05 

:;;K 

:;:A: 
09/06 

:::;: 

z;b? 
09/05 
09/05 
09/14 
09/27 
09117 
09/2 1 
OS/OS 
09/10 

;::;7" 
09/04 

i%i; 
09/20 
OS/IO 

g;;?? 
wig 

09/04 
OS/OS 

EE 
09/07 
09/05 
09/05 
09/05 
09/11 
09/05 
09/05 
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CHECK NO AMOUNT 
22695* 191.00 
22696 1,079,69 
22697 108.70 
22698 1,ooo.oo 
22699 780.08 
227Ol* 2,ooo.oo 
22703* 350.00 
22704 2,819.74 
22705 3,800.OO 
22706 1,217.70 
22707 300,oo 
22708 242.25 
22709 1,170.00 
22710 582.00 
22711 75.00 
22712 46.30 
22713 1,448.04 
22714 905.50 
22715 497.06 
22716 350,oo 
22717 1,716.56 
22718 490.28 
22719 lJ84.40 
22720 390.30 
22721 1,743.85 
22722 310.13 
22723 89: .8S 
22724 192.87 
22725 251.23 
22727* 336.02 
22728 301.93 
22729 133.95 
22730 352.86 
22731 321.90 
22737* 301.93 
22738 376.20 
22739 606.52 
22740 299.19 
22741 366.22 
22742 293.36 
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ARLINGTON LEASING INC DBA 
PAN AM SERVICES 

CHECKS 
CHECK NO AMOUNT 

22743 331.57 
22744 400.23 
22745 335.88 
22747* 329.34 
22748 560.71 
22749 534.72 
22753* 101.56 
227551~ 686.79 
22756 569.00 
22760* 915.00 
22761 35.80 
22762 1,959.90 
22763 1,465.58 
22764 1,434.64 
22765 2,447.23 
22766 291.64 
22767 621,OO 
22760 295.00 
22769 269.94 
22770 L582.40 
2277 1 232.99 
22772 52,50 
22773 500,oo 
22774 875.00 
22775 310.00 
22776 142.75 
22??? ??3.96 
22778 5,078.06 
22779 372.60 
22780 160.00 
22781 747.18 
22782 216.01 
22783 700.00 
22784 248.00 
22785 75.00 
22786 2.250.00 
22787 80.00 
22788 82.00 
22789 105.00 
22790 75.00 

DATE 
09/12 
09/17 
09/14 

%~ 

:;;i; 
09/17 
09/12 
09/06 
09/07 
09/10 
09/04 
09/14 

2;;; 
09/10 
09/10 

;:;;i! 
09/06 
09/07 
09/12 

i:;;i 

::c YI)# mu 
OS/l1 

:;:1: 
09/11 
0900 

i%;; 
09117 

km 
09107 
09/11 
09/11 

BANK OF NEW HAMPSHIRE 
A Rcakao*iX C’orn@wy 

9 
902-9360768 

09/30/01 
702 

PAGE 5 
ENCLOSURES 416 

CHECK NO AMOUNT 
22791 1,624.20 
22792 3,000,00 
22793 500.00 
22794 10,000.00 
22795 2,620.OO 
22796 44.56 
22797 2J93.56 
22798 2,ooo.oo 
22799 195.00 
22800 924.26 
22801 621.08 
22802 1,soo.oo 
22803 164.30 
22804 500.00 
22805 200.00 
22806 1,000,00 
22807 395.80 
22808 548.09 
22809 2,025.67 
22810 776.94 
22811 127.83 
22812 lJ71.20 
22814* 535.50 
22815 611.80 
22816 1,784.87 
22817 2,397.45 
22815 1,524.91 
22819 8,699.81 
22820 542.50 
22821 720.10 
22822 L608.02 
22823 432.30 
22824 783.00 
22825 1,315.oo 
22826 1,154.09 
22827 332.37 
22828 374.81 
22829 361.03 
22830 323.24 
22831 359.19 



ARLINGTON LEASING INC DBA 
PAN AM SERVICES 

CHECKS 
CHECK NO 

22832 
22833 
22834 
22835 

EF 
22838 
22839 
22840 
22841 
22842 
22843 
22844 
22845 
22846 
22847 
22848 
22849 

mi 
22852 
22853 
22854 
22855 
22856 
22857 
mm 
22859 
22860 
22861 
22862 
22864* 
22865 
22866 
22067 
22868 
22869 
22870 
2287 1 
22872 

AMOUNT 
606.51 
356.46 
198.29 
293.38 
335.89 
247.29 
296.03 
259.68 
309.36 

%Es4 
352:86 
321.89 
267.98 
454.82 
522.29 
106.05 
515.80 
338.82 
301.93 
790.39 
533,05 
302.05 
338.89 
418.16 
346.34 
400.24 
560.72 
534.72 
386.42 

'8,~;'0=;; 

5oo:oo 
328.43 
63.45 
50.55 

6,000.00 
654.97 
85.93 

4,965.02 

DATE 
09117 
09/20 
09/21 

!;;1: 
09/12 
09/21 
09/17 
09/2 1 

;;;z 
09/21 
09/19 
09/07 
09/20 
OS/l9 

:g:;; 
09/18 
09/24 
09/18 

;:\:; 
09/26 
09/20 
09/19 
25/lC 
09/21 
09119 
OS/19 
09/20 
09/l 1 

:::"2: 
09117 
09113 
09/20 
09/12 
09/2Q 
09119 

Exhibit BMA-S/2-108 

Page 6 of 9 

BANK OF NEW HAMPSHIRE 
A &tnknoti c-m 

9 
902-9360766 

09/30/01 
702 

PAGE 6 
ENCLOSURES 416 

CHECK NO 
22873 
22874 
22875 
22876 
22877 
22879* 
22880 
22881 
22882 
22883 
22884 
22885 
22886 
22887 
22888 
22889 
22891* 
22892 
22893 
22894 
22895 
22896 
22897 
22899* 
22900 
22901 
L2 q nnq 

3 ti c 

22903 
22904 
22905 
22906 
22907 
22908 
22909 
22910 
22911 
22912 
22913 

Et 

AMOUNT 
631.78 

2,077.OO 
40.50 
81.03 

683.90 
3,150.oo 

141.00 
3,350.oo 

'pg~~-E 
544:13 
300.00 
500.00 
100.00 

4,456.03 
49.16 

501.12 
60.00 
175.48 
20.00 

369.00 
1 ,ooo.oo 
1,291.38 

80.00 
472.00 
662.10 
:94.0: 
100.00 
20.00 
106.50 
579.05 

10,000.00 
66.13 
39.57 
50.00 
38.32 

1 ,;gg 

1,643:62 
81.30 
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ARLINGTON LEASING INC DBA 
PAN AM SERVICES 

CHECKS 
DATE 

Fl;;;; 
09/10 
m/2 1 
09/2 1 

;::;i 
09/18 

Ll% 
09/19 

%;E 
09127 
09/24 
09/19 
09/20 
09/24 

:;:z 

::;1: 
09/26 
09/12 

%E 
33;25 
09/18 
09/17 
09/14 
09/25 
09/14 
09/24 
09/17 

::;;4' 

t%: 
09/14 
09/14 

CHECK NO AMOUNT 
22916 798.29 
22917 90.00 
22918 359.64 
22919 500.00 
22920 280.00 
22921 200.00 
22922 4,463.66 
22923 3,611.28 
22924 1,800.00 
22925 240.02 
22926 903.27 
22927 177.90 
22928 52.62 
22929 129.54 
22930 5.17 
22931 375.34 
22932 42.52 
22933 292.13 
22934 5,086.OO 
22935 176.89 
22937* 139.00 
22938 127.63 
22939 509.24 
22940 157.32 
22941 434.24 
22942 92.78 
2293 ,,5%.30 3 
22945* 40.34 
22946 425.19 
22947 488.27 
22940 116.31 
22949 474.27 
22951* 90s. 45 
22952 351.08 
22953 330.74 
22954 92.60 
22955 332.37 
22956 374.81 
22957 402.51 
22958 219.96 

BANK OF NIW HAMPSHIRE 
A &mknoebcOrqumy 

9 
902-9360768 

09/30/o 1 
702 

PAGE 7 
ENCLOSURES 416 

CHECK NO AMOUNT 
22959 255.52 
22960 606.53 
22961 420.56 
22962 430.40 
22963 333.16 
22964 314.64 
22965 306.07 
22966 400.23 
22967 335.90 
22968 296.03 
22969 367.00 
22970 318.81 
2297 1 438.68 
22972 360.12 
22973 932.18 
22974 560.72 
22975 534.72 
22976 360.12 
22977 408,35 
22978 371.47 
22979 329.86 
22980 306.42 
22981 356.86 
22982 583.20 
22983 19,248.68 
22984 60.00 
22985 X6.50 
22986 385.12 
22987 1,403,22 
22988 140.00 
22989 932.17 
22992* 7,ooo.oo 
22996* 330.00 
22997 179.00 
22998 2,945.25 
22999 2J42.00 
23000 1,818,22 
23002* 500.00 
23003 100.00 
23004 56.00 



ARLINGTON LEASING INC DBA 
PAN AM SERVICES 

CHECKS 
DATE 
09/17 
09/26 

:;;?I 

ii:;: 
09/21 
09/17 
09/24 

;g;:!: 
09/26 

::$;ii 

x 
09127 

E::; 
09118 

%E 
09127 
09/26 
09/26 

!?%Z L(a/ L3 
09/21 

%Z 
09/21 

2;;; 
09/24 
09/2 1 
09/24 

ii:; 1 
09/25 
09/2S 

CHECK NO AMOUNT 
23005 190.00 
23006 500,oo 
23007 117,oo 
23009* 76.00 
23010 487.00 
23011 86.00 
23012 75.00 
23013 154.00 
23014 175.00 
23015 24.72 
23016 235.30 
23017 1,254.30 
23018 800.00 
23019 111.43 
23020 135.20 
2302 1 3,198.OO 
23022 500,oo 
23024* 265465 
23025 2,200.oo 
23026 54.80 
23027 821.76 
23028 10.000.00 
230319 708.67 
23033* 300.00 
23035* 1.553.36 
23036 16,391.86 
23C38* 25S.63 
23039 503.00 
23040 192.56 
23041 515.28 
23043* 492.78 
23046* 228.00 
23047 357.77 
23048 902,93 
23049 332.36 
23050 400.67 
23051 330.66 
23052 1854 
23053 183.56 
23054 606.51 

DATE 
09/25 
09125 
09/24 

%$‘ 
09/24 
09125 
09/24 
09/25 

:;::: 
09/25 
09/21 

:;;z 

ii;:?! 

;;g 

E$E 

i%: 
09/25 
09/25 
09/24 
09124 
09128 

;:;z 
09/24 
09/28 
09/24 
09/24 
09128 
09/26 
09/28 
09/28 
09128 
09/28 
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CHECK NO AMOUNT 
23055 434.42 
23056 452.20 
23057 277.67 
23058 146.46 
23059 208,67 
23060 274.00 
23061 301.93 
23062 265.98 
23063 270.89 
23065* 226.08 
23066 322.88 
23067 284.00 
23068 296.03 
23069 400.24 
23070 335.89 
2307 1 560.72 
230733 386.42 
23077* 667.73 
23080* 60.00 
23083* 1,097.88 
23084 580.15 
23086* 389.50 
23087 764.75 
23090* 5,600.38 
23091 1,600.OO 
23092 44.53 
23095* 75JC 
23098* 582.12 
23099 51.00 
23103* 290.00 
23104 186.37 
23111* Ill,00 
23118* 182.10 
23127* 500.00 
23128 536.89 
23138* 19,373,26 
23146* 207.33 
23155* 374.81 
23156 456.04 
23157 200.87 
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CHECKS 
DATE CHECK NO AMOUNT DATE CHECK NO AMOUNT 

i%i 23169* 23166* 296.03 620.87 09/28 09/28 23176* 23180* 400.22 386.41 
w/28 23171* 09/28 23186* 108.00 
09/28 23174* %%! , OS/28 23207* lJ85.00 

~~Ic---ll~~------l= 
-“--dII-L--LIIII-- 

==---------w------- ---II--c---l-l-l- 
DATE 

CUSTOMER “;;;;CE SUMMARY 
BALANCE BALANCE 

08/31 75,098. IO 09/17 56,234.48 
09/04 80,988.32 09/18 57,773.93 
%E 67.357.37 63,432.36 09119 09/20 51,254.50 
09/07 53,912.41 09/21 p;;=;; 

;;:1: 76,579.23 43,053.98 %Z 94:028:04 67,617.25 

x 59,980.67 32,574.46 09/26 09/27 39,434.05 35,506.26 
09114 53,299.35 09/28 61,267.40 
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Parris N. Glendening 

Maryland Aviation Administration 

Covelnor 

John D. Porwri 
Secretary 

David l.. Blackshear Exacutive Director June \9,2(x) 1 

Mr. David A. Fink 
Yrcsidcrlt 
Bostc~Muine Ailways Corp. 
14 Aviation Avenue 
Portsmouth N1, I 0380 1 

Dear Mr. Fink: 

T’h Maryl;rnd Avitltion Administration (MAA) Project Mani&er is Mr. Bruce F’. Mundie, 
Director, <)fficc of Regic,nul Aviation Assistance. His telephorlc numbcr is (4 IO) 859-7064. 

This conrrxt expires on June 30, 2oU2. The MAA IUS the unilarcral right 10 cxcrcisc ;ul 
option rc.ncwal ror one dddition;\l year subject lo hudgctary qpropriation. The: maximurrl 
compensation for a11 services during the contr;lcf period sh;dI not cxcccd the total amount of rhc 
Grad (subsidy) av;riI;lble, which amount is Two Million, Two Hundrecl Filiy Thousad Doll;~rs and 
00/100 ($2,250,0(X).00). Enclosed is in fully-executed cormu Ibr your I? 1c.s. 

cc: Mr. l3rucc F. Mundie 
Jarlice. G. Shman, Esquire 

P-0. Box 8766, BWI Airport, Maryland 21240-0766 l 410-859-7100 l TOLL FREE: l-800-435=9294 

Fax: 410-850-4729 - TTYlTDD for the hearing impaircd: 410-859-7227 l wy,hwiairpgrt,com 
-. _ _ . . . . . . . . 
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C,RANT AGREEMENT RETWFEN 

MARYLAND AVIATION ADMINIS’I’RATION 
AND 

BOSTON-MAINE AIRWAYS CORP. 
MAA-GM-O I-003 

’ -4-l 
75s (3rant Agrccmcnt, cntcred into this . 13 1: _ day of \I L? N L= _ ,2001, byd 

bclwccn lhc Maryland Aviation Adnlinistrrrtion (hercinaftcr “Administration”) and Boston- 

WI’I’NESSE7’I-I: 

WHIIREAS, pursuant to Chapter 325 of the Laws of Maryland of2000, the 

Administratk~n, opcrti~rx- of‘13altimorc/W~s~~ington International Airport. established a Regional . 

Air Service Development Program (“the Progrnm”) to lbstcr development ol’u systcrn ofrcgional 

air tranqx~ttation facilities and scheduled air service that offcctively links to the n;ttion:ll and 

internation; air transportation system underscrvcd rcgiclns of the State that arc capable 01’ 

supporting s~hcduJcci air servile: and 

WIiERFAS, ~hc Maryland General Assembly through a budgetary approptktion from the 

Wf-IfiREAS, it is consistent with legislative policy stated in $5- 102 o1’the Transportation 

Article 01‘ the Annotakxl C:odc of Maryland and it is consistent with the grant of powers and 

duties to the Administration under $5-204 to cncouragc, I’ostcr and assist in the development of 

WllEREAS, the Administration is a Stale agency responsive to local needs and will 

ensure that dcvclolwwnt of the regional air transportnti(,n system is cor&cnt with general 

__ 
dAT~nfiax7 T IQ di=!z:zn 'I;O 91 a=0 _- _-. --A 

- .I_-__c____I-. --. 
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devclqrrlcrlt ~~lans for the Stitc and the local dcvelopmtnt plms of participating political 

WI I I-XEAS, the= Administration issued a Rcqucst for Proposals to select a Part 12 1 air 

r;u~icr to provide scheduled regional air scwicc between Grcatcr Cumbcrland Regional Airport 

(“CHE ‘I), Hagcrstown Regional Airport (“K~R”) and BaltixllorelWashingt~~n Intet-mltional 

Airport (“B WI”): and 

WHEREAS, the Adminislralion has selected RMAir to operate such schcdulcd rcgionzrl 

air scrvicc; and 

WI Il%EAS, the Admit&r&ion hrts determined that BMAir is cligibJe to rweivc State 

WH ERLIAS, pursu;mt to $5- 1304, the Administration my make grants of funds through 

WHEREAS, any grant of a privilcgc to operate schcdulcd regional air serviw is subject 

LO the :~pprovul of the Swrctxy of Transportation :lnd of the Hoard oi’Public Works. 

NOW ‘II-i ER EFORE. in consideration of the mutual coverzants, promises and 

rcprcscntat ions herein. c *md the prcmiscs set forth above which are hereby incorporated into this 

Agreement, 111c p,utics hereto agree ti hollows: 

Section I - Ikposc of Agreement 

The purpose oj.‘this Grant Agrcemcnt (“A~rccrncnt”) is to stale the terms and conditions 

upon which I3MAir will provide scheduled rcgionnl air sekx (“air service”) between CBIZ, 

kj(;R and BWI which service will bc subsidized by a grant fi*om the State’s Gcncrd Fund to 

BMAir, UI~ to stale the manner in which the air service is undcrtakcn. This Agrecmcnt 

incorp~rutcs by rc$crc=nc;c the Rcqucst for T’rr,posltls (“KFP”), SoIicit;ltion Reference No. MAA- 

C;h/l-01-003, BMAir’s l~espcmsc to IWP k!Z~~vclopc I and Erwelope 2 dated April IO, 2001, 

- -A- AA. *** 

2 
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BMAir’s Rcsponsc d&cd April 25, 2001 lo the Administration’s letter raquesting additional 

infomatiorl dntccI April 20, 200 1, (hcreinkr cokctively rckrrcd to as “RCS~O~SCS”) and 

13MAir’s Ckmtrnct Affidavit, attached hereto 3s Attachment A and incolporatcd by rcfercncc. 

Whcncvcr un cxprcss provision of’this Agrcc=lncnt is in conllict with any provisions in BMAir’s 

Air service must begin no later than Dccomber 3 1,200 1 unless othenvisc agreed to in 

writing by Ihc Adlilir\ist.r;ltic,rl. ‘I’hc term rsL’this Agrcemcnt begins with Notice to Proceed and 

ends cm June 30. 2OCU with one ( I ) option to renew for one (1) year exercisable by the 

Administr;ltion at. jts sole option and subject to budgctaty appropriations. Except f‘or the amount 

of the subsidy, the one (1 j year option would include the same tcmls and conditions cont:lincd in 

this Agreement. Ii’thcrc is no budgetary appropriah>t~ for the subxidy for fiscal year 2003. t,his 

Agreement altomatic;ally twninatcs on June 30, 2002. Award of this Agrcemcnt by the 

Administration and any approval of the Secretary of Transportation and of 111~ hurd of Public 

Works is condi~ion~\l upon (1) the issuance of a Part 121 operating ~rtifknlr: by the Federal 

Aviation Administration (“FAA”); and (2) air scrvicc beginning no lntcr than December 3 I], 

200 1 . 

Section I II - The Grant 

In order to assist, 13MAir in linancing air scrvjce between CBE, HGK and BW1, the 

Administtxtion agrees to grnt 13MAir 21 subsidy in the total mm.mt d’$2,250,000 which will be 

disbursed bi-weekly during fiscal year 2002 in xc(;Ordrrnce with thti provisions oF Attachment B 

which is incorponltcd by rekrewc herein. 

In the cvcni more llights arc added, any increase in the subsidy payment is at the 

3 



Exhibit BMA-S/2-109 

Page 5 of 14 

&XX~I ~sstmbly. ‘I’he subsidy mounts xc subject LO budgetary approprikon t‘or each Ikcal 

yc;lr. The (:hmml Fund qqxopriation fix the current f’Iscal year 2001 beginning July I,2000 

and cncling June 30,200 I is $1 ,OOO.OOO. This apprc,priation is cantingcnt upon this Agreement 

being ;~pprc)vcd by the Board of Public Works and fully exccutcd by JUIIC 15,200 1. BCGUSC 

flights will not begin during Iiscal year 2001. the Administration will resctvc the spending 

authority by cncumbcring the funds from the fiscal year 2001 qqmpriation. The tieneral Fund 

qpropriaticjn for fiscal year 2002 beginning July I, 200 I rind ending Juts 30, 2002 is 

$1,250,()()(1. This approprirrtion is contingent upon this Agrccmcnt being approved by the Board 

of Public Works and fully cxccuted by June IS. 200 I. The tirnds tar fiscal year 200 I combined 

with fiscal year 2002 appwpribm will yiclcl in t.otaJ qproprialion mount 0!‘$2,250,000 

available for reimburscmcnts to BMAir fi,r scrviccs provided during l&d yoa.r 2002. 

HMAir sh;LlI file all :rpplic&lc tax returns and f?le reports and pay all applicable taxes 

No subsidy has been appropriated by the &ncra( Assembly for fiscal year 2003. If(i) 

the Gcnctal Assembly appropriates funds to continue the subsidy in fiscal year 2003, (ii) 

Administration clcc;ts to cxcrciso the one (1) year option and (iii) BMAir demonstrates tc, the 

Admini?;t~ation that supplcmcntul State fin;ulcial support is necessary ti)r continued operation 01’ 

the air scrvicc by RMAir, all or part of’thc subsidy will be distributed in lhc same manner as the 

previous fiscal year, unless otherwise ngrmd to in writing by the parties. 

Section IV - Projst Rssponsibilitics 

BMAir shall hc rcsponsiblc for qcr;jtion of ;lir service bctwccn CBE, HCiIIZ md BWL in 

nccordancc with 111~ terms and conditions set tirrth in lhis @cement. The responsibilities #md 

obligations of RMAir arc: 
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J . BMAir shall prwidc air service between CBE, HGR and HWI with one (1) Jctstrcam- 

3 1 twin turbo propckx-powered aitcraf~ with at least ninctccn-pussenger seats. The aircralt will 

bc owned or leased by BMAir. Each aircrnlt will be operated with two pilots. In addition, all 

dispatched aircmlt will have the same livery. Subject to aircral’l availability, BMAir will use its 

best cl’l?)rts 1c.1 utilize rcscrvc airctaI”t in t.he event of an ;lirc;rnft breakdown, In addition, BMAir 

shall subcontract with tin inircraft provider sub-jecl to Administration’s prior written approval Ibr 

Srcrafl service it1 Ihc cvcnt BMAir is physically unable to pccfi,rm. 

2. The air service shall be opcratcd, initially, from CBE with an enroute stop at HGR to 

UWl ;Ind return. The ;lir sclvicc will be three round trips per day Monday through Friday <and 

two round trips per dny Slturday, Sunday at~d Ibdcral holidays. The approved proposal schedule 

is made a part hcrcol’as Attachment C. The parties agree to revisit the schedule within sixty (60) 

days to cxplorc the revision oi‘ the schedule to include direct non-slop service between BWI *and 

CBE. 

3. BMA.ir shall contract with one or more ground transportation providers to provide 

altcmatc transportation f!or passengers in the event air sorvicc operations arc cancelled or delayed 

in cxwss of two hours. BMAir shall provide Administration with 11 copy of’ the ngrecmcnt(s). 

4. HMAir shall execute al1 ncccssq ogrccmcnts, Icses, contracts or other 

at~~n~:cment~ (Ybtracts”) for its air service at, CBE, HCX and BWI, including but not limited 

to, aircr;LlI opcrlltions, ilircraft servicing, aircrai‘l mnintenancc, ground handling, the right to 

conduc( commercial flight operations, gate usngc, terminal sp~e. baggage handling, rcfLleling, 

q-~cration ()!‘a dcdicotcd ticketing and on-line computer reservation system, station operations. 

Gcrr7ft purking ;Ind ;~ly other air scn/icc needs. BMAir shall ensure that idcntil’lable airline 

logos ;KC provided to guide passcngcrs to the qpropriatc ticketing gate operations at cac;h 
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airpc~-t, UMAir ~1~~~11 submit copies of all wtittcn Contracts to the Administration prior 10 the 

5. 13MAir shall kc rcsponsihlc hr handling passenger baggage and for establishing 

politics for Jest, stolen or damaged baggage. 

(j. EMAir shall cany and maintain in full fi,rc;c and cffcct for the duratir>n of this 

Agrccmcllt jnsur~~r;c as spccitjcd in the Hague Protocol of Scpt~~~b~r 28. 1995. a spy of which 

is made a part hcrcto as Attxhmcnt D. 

7. BMAir shall have ‘;~CCCSS to an adequate inventory of spare party to provide a rapid 

rcsponsc to breakdowns at Cl3E, HGR and BWI. 

8. BIUAir shall have an FAA approved set of the following manuals and provide one 

copy ol-each to the MAA: 

(0) Dispatch Operations; 

(b) Emergency Operations; 

(c j Fueling Prcxedurcs; 

(cl) Gcncml Maintenance; 

(c) ci~ncral Operations. 

(t) lntemul Evaluahm Progrittm; 

(g) Minimunl Equipment ht; 

(II) Pilot Training; 

(i) Safety Procedures; 

(j) Station Operation; and 

(k) ‘I’ec;hnical Publication prr>ccdurcs. 
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9. BMAir sh;lll provide Administration with topics of all ‘Part 12 I Opcrnting CYcdificates 

issued by FAA nn<l/or ‘CJnitcd States Dcpartmcnt of Transportation ncccssary fbr BMAir 10 

provide this: air scrvicc. 

IO. BMAir shall establish 21 marketing phn arld submit it to the Administr;ltion Ihr its 

review and approval. 

1 1. t3MAir shrrll provide profit and loss statements for the ;iir service to the 

AJlllillisfl’:l.tion withirl thirty (30) days of the end of each three (3) month period of this 

Section V - Ticket Price 

RMAir shall hcgin air service with roundtrip ticket prices between the city pairs as 

li,llows: 

RWI - HGR !$125.00 

L3WZ - Cl313 $125.00 

HGR - <XL? $ 62.50 

CBE - HGR $ 62.50 

Promotionai fiu~~ or corpor&e discounts less ~11~11 the initial ticket prices may bc offered at the 

discretion of the contractor. 

‘I’iokcts wiIJ bc sold 011 a guaranteed, non-rcl’undablc basis. No flights will be oversold. 

‘I’ickcts day bc e~h.nged for a fee which shall not exceed amounts c;ustom;iry in the schcdulcd 

rlirlinc illdustry. UMAir shall utilize (111 “e-tick& sysrcm with writtell confimat,ion of 8 ticket 

13MAir shali tlotilj, Administration oFany increase or decrease in ticket price. Future 

incrcascs in ticket price shall bc limited to a rate not to exceed the percentage increase or 

dccreuse in the Yonsumer Price I&x fi)r all Urban Consumers.” Selected areas, all item index 

7 
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( 199~40) tier Washington-Bnltimorc, DC-MD-VA-WV published by the Bureau of Labor and 

Statistics of the U.S. Dcptiment of Labor. The Administration reserves the right to tcrminatc 

the subsidy i!‘thc publishd roundtrip fart incrcasc is more than forty pet-cent (40%) ofthc abovc 

rcfcrcnccd roundlrip ticket price. 

Section VI - Indcmnific;ttion 

UMAir shill1 L~SSURX all risks incident to, ox in connection with, its opcmlion under this 

Agreement 2nd sh;lJl be solely rcsponsiblc for all d;lrnzlgcs or injuries to persons, property, or the 

envjy-onmcnt caused by its q-xx&ions and shall indemnify, dcfcnd ‘and hold hmlcss Ihe State of 

Maryland. the Maryland Dcp;lrtmenl of’I’rw~s],c,rtc?tion. the Administration, and their rcspcctivc 

authorized agents, cmployccs tild represcntalivcs fro111 and against any md all claims. liabilities, 

suits. losses, or damages fix injuries (including death) to pr~ons. or damage (including 

dcstruclion) LO property or the environmcni, ol*whatever kind or llaturc, including any claims or 

f‘xncs asscsscxl by the I’edcral. Environment;zl Protection Agency or any S~.W of Maryland 

:1gcncy, ulso includit~,~ rcasotmblc altrjrneys’ t‘ccs arising directly or indircxtly from BMAir’s 

oponltions in implcmcnting this Agreement or the pcrfonnancc of‘ my service which is 

subsidixcd by this Agrccrncnt or resulting from any act or omission of BMAir, its off3xrs, 

aycnts, contrxtors, subcontractc,m, cmployccs, customers or &gns in corlncction with its 

operation pursumt to this Agrcemcnt. 

BMAir further agrees to defknd, ;II its own cost, and to pm&t, indemnifjl and hold 

hc~lcss, the Administration, its authorized officers, directors, agents, employees and 

rcprcscntafives (including but not limited to the posting 01’ bonds and the rclc,asc ol‘attachments) 

f’r<jm and qainst any and all clnims in any way connected with, or arising out of, HMAir‘s 

operations under this Agrcemcnt (including but not limited to attachments, liens, and/or levies, 

<vld whether or not such claim is ,m&torious) made, filed. and/or asscrtcd by ;ury party other than 
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BMAir against Ihe Administration, its r?uthrinA ofticcrs, directors, agents, cmployccs or 

reprcscnt;ltivcs, or against monies owing to the Administration, or ugainst monies owed to 

BMAir: f’or goods and s~rviccs under this Agrccrncnt. Additionally. BMAir qrces that in the 

Went Administrtitioxr deems it prudent to hire outsidc COUIEXI to clef&d against ;u~y iilcd claim 

arising hereunder, thon, in such event, BMAir shrill, upon dcmnnd, roimbutsc the ArJminjstr;\tion 

tier any reasonable attorney f&s so incun-cd. 

This indemnity sh;lIl not apply to chinx, suits. IOSSCS or damag;cs o1.whatsoever nature 

arising out OF the willful misconduct or ncgligcnce of the Administration, its author&d of%iccrs, 

atgents. cmployccs or rcprcscntatives, which misconduct or ncgligcncc is the sole and exclusive 

cauw of said loss. injury or damogc. 

Section VI1 - Rccordkceping 

I3MAir shill1 maintain scparzktc and complete accounting records which ;Ire consistent 

with gcner-ally acccptod accounting proccdurcs ;~nd zcuralcly rckt all income and 

cxpcnditurcs of f*unds provided under this Agreement. BMAir’s zlccounting records, books, 

documents and papers rcfating to the Agrcemcnt shull bc maintained fbr 8 period of three (3) 

years after t.hc termination of the Agreement. ?‘hc records of BMAir must be in sufficient detail 

to dctcrminc the nature of’the cost incurred or cxpcnditure ma& by BMAjr lbr the air services 

funded by this Agrccnlcnt. This Section VII superccdes Gcnersl Condition I’or Service 

Contrilcts, Number 47, att&cd hereto and made a piut hereof. 

Section WI - Audit 

The Adlninistration may pcrfi>rm interim and t’lnal audits oFthe profit ‘and loss slatemcnts 

refcrtinccd in S&on IV. 14. ;~.bove ;lnd any other tinnnci;ll inlhImation related to the subsidy 

provided filr in his Agrccmcnt. The linal audit shall commence within three yc;lrs of the end of 

I~.<;c:~l your 2002. I3MAir shall pcnnit the authorized rcprescntativcs of the Administration to 

I . ^-- a-. CIIICI 
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irtspcct and audit all data and records relating to performnncc under this Agreement. Ifit is 

dclcrn~i~~cd ;IS 21 result of the audit that thr: Administration h:sr made payments in cxccss oi’the 

amount :~ll~wcd pursuant to aIJ tcrrw and cwx.!itions of this Agrccmcnt, such excess amount 

shall hc promptly remitted to the Administration. BMAir’s covenant to repay any excess 

payments shall survive the temlination of this Agrccmcnt. This Section VIII supcxcedcs General 

Condition Ii’,r- %-vice Contracts, Number 47, attached krcto and made a pert hereof. 

SLxtion 1X - ModLficaticJn 

This Agrecmcnt may bc modified only by wtittcn instrument, executed by the 

Administrution (and BMAir and approved by the Board of Public Works, if ncccssary. 

Section X - Compliance with Law 

BMAir shall comply with all applicnblc fcdwal, State and locul laws and rcgulntions in 

cxpcnding funds provided unclcr this Agreement and in providing air sc~vice funded by this 

Agrecmcnl_ 

XI - Drug and Alcohol Free Workplace 

BMAir shnll comply with the St&s policy cwceming drug and alcohol free workplaces, 

as SC{ lk)rth in COMAK 0 I .O 1.19W. 1 I+ and 21, I 1.08, and tnust remain in c;ompliancc throughout 

the term ol’this Agrccmcnt. 

Section XII - Assignment 

No righI, benctit or advantage inuring to BMAir under this hgrccment tnay bc assigned 

and no burden imposed on BMAir may bc dclcguted or assigned without the prior written 

approval of the Administration. 

Section XIII - Terms and Conditions 

This Agrccmcnt is subject to the “Tcms and Conditions Ii~r SeI’viccs”, a copy of which is 

10 
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Section XIV - Governing Law 

‘Ilk Agrccmcnt shall be construed ta bind the parties hcrcto and their successors and 

a,sig~s in 3ccordance with the Constitutic>n and laws of the LJnitcd Stats oFAmerica and ofthc 

St&c of Maryland. 

IN WITNESS WHEKEOF, the parties hereto have cxccutcd this Agreement on the Day 

and year first ahovc writtcrr. 

A ttcst: 

W itncss: 

BY:uQ q- +A --... - 
David A. Fink 
Prcsidcnt 

Malylnnd Aviation Administration 

Executive Director 

Approvecl As To Form 
and Legal Suilici ency 

11 
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A’l”1‘ACHMENT R 

GRANT ACKEEMENT BE’I’WEEN 

MAKYLAND AVIATXON ADMINISTRATION 
ANT) 

BOSTON-MAINE AIRWAYS CORP. 
Contract No. MAA-GM-01403 

The partics xknowlcdgc and agree that the consistent and reliable distribution ol’ grant 
funds is wccssury to permit rhc dcvcloprncnt of [he air scrvicc durir~g the period between the 
initiation of scl*vicc and the end of t?sc;ll year 2002 (the “Grant Period”), The purtics have 
dctcrrnincd that, subject to BMAir’s performance in ;KCOI&UNX with certain standards as 
described below in puragraph C, grant funds will bc distributed on a pro rutcd and K-weekly 
basis, in arxxu-s throughout the Grant Period. Hccnusc the cxxt start date of the air service has 
not yer been clctcrr~‘lincd, the parties arc, as ol’ the date hereof, unable to clclcrrnine with 
q)ccificily the amount of the bi-weekly payment. For purposes of this F;,xhibit. a XII month 
period based on initiation of service on or about September 1. 200 1 is used. In the cvcnt of an 
cnrlicr or later SL;IIZ ciatc. the amounts set t‘orth hcrcin would bc adjusted accordingly. 

A. Grant P;lvrnc.nts, Subject to the provisions oT Section B below, 
A&ninistr;~tion shall disburse to HMAir on a hi-weekly basis the sum ol‘$103,9SO.W for those 
tlights rdcrcnced in Section IV (,Lhc “Grant Payment”), commencing with the first payment, to 
bc received on the dsltc which is fourteen ( 14) days n!‘ter the initiation of air service under this 
A~TCCIIWU and continuing thcrcafter throughout the term hereof. Said disburscmen ts shall bc 
rnde by such method(s) as Lhe pa1”1ics may qqcc from tirnc to time. 

H. /liliuslmcnts. The amount of the bi-weekly (3rant Paymcot shall be 
aljustcd in the event of (i) an air service start d:~ other than Scptcrrlbcr 1,200 I, (ii) BMAir’s 
i%lure to meet the service standards as set forlh in Section cl below or (iii) the bi-weekly 
payzncnt period is less than fourteen days. Such ncijustmcnts shall be m;ldc on :I proportionate 
basis in the event of items (i) or (ii) or (iii) above. 

C. Servi-c\q Standards. BMAir’s flight. scgmcnL completion pcrformnnce shall bc 
me.xamxl I’or each bi-wc.ckly operating period (“Operating Period”) l’ollowing initdion of air 
service under this Agrcemcnt. It’ BMAir’s complcLion rate for an Operating Period Uls below 
95% the partics shall rrlcct to discuss the steps, if any, rcyuired to rcmcdy any problems. BMAir 
shall rcccive full Grant Payment for up to three Operntirlg Periods during which its completion 
rate falls below 9S%, but rcmuins ;~hovc 75%. However, ir BMAir’s connplction rate falls below 
95% in any other Operating Period, the Grant P:tyment to BMAir Tar that Opcmting Period shall 
bc rcduceri by $683.88 for cxh llight segment during that O~CJ~N~JI~ Period which BMAlK does 
not cor~qh%! in ;I tirrlcly manner. As used in the Agrccmcnt, “timely” shall refer to any flight 
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D. Reportin& within sewn (7) days of the end of each Operating Period, BMA 
sh:lll report to the AdministUon any ;lir service c;lncelJ;rtions or delays in excess of 15 minutes 
ror said Operating Period and the reasons for same, e.g., opcr:Uion;ll, maintcnancc, weather- 
related. UC. 111 the GISC of wcalher-rclatcd cancellaGons or delays, the report shall include fflc 
official weather observations for the staLion and tirnc involved. To the exlcnt 110~ incIu&l 

~OVC, this report shi\lI ASO c(>nt;lin the following information 8s defined by the Fedcrul Aviation 
Administr:trion :rrkVor rhc United States Dcpnr~ment of Tr~Ulspo~i~lion: 

1. Total number 0r I’lights 

2. Number or on-time dcpnrturcs. 

3 . . Number OC on-time arrivals. 

4. Number Of I;rtC dC?pilftl~reS. rninufes Iate and reXiOn fhcrefbf. 

5 . . Number of late arrivals, minutes late und rc;lson(s) Lhe.rdbr. 

6. Gnplancrnents ilnd cicplanemcnts from cilch starion by flight number(sj. 
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UA Department of 
Transportution 

AGENCY DISPLAY OF ESTlMATED BURDEN 

The public reporting burden for this collection of information is estimated to average 30 minutes per response. If 
you wish to comment on the accuracy of the estimate or make suggestions for reducing this burden, please direct 
your comments to the Department of Transportatii at the following address: 

U.S. Department of Transportation 

Offie of the Secretory 
of Tmnsrxxtcltion 

Office of Aviation Analysis, X-56 
400 7th Street, SW. 
Washington, DC 20590 

OMB No. 2106-0030 Expires 2-28-01 

U.S. AIR CARRIERS 
CERTIFICATE OF INSURANCE 

POLICIES OF INSURANCE FOR AlRCRAFT ACCIDENT BODILY INJURY 
AND PROPERTY DAMAGE LIABILITY 

FILING INSTRUCTIONS: File an original of this form with the FAA, Air Transportation Div., AFS-200,800 Independence Ave., SW., Washington, DC 
20591. NOTE: If Block 28 on the reverse is filled in because the insured is an air taxi operator conducting scheduled passenger service (i.e., a commuter 
air carrier). file an Original of this form with the Air Carrier Fitness Div., X-56, Office of Aviation Analysis, Dept. of Transportation, 400 7th St., SW., 
Washington, DC 20590. 

(Please type information, except signatures.) 

THIS CERTIFIES THAT: See Attached 
(Name of Insurer) 

has issued a policy or policies of Aircraft Liability Insurance to Boston-Maine Airways Corp. 

14 Aviation Avenue, Pease International Trade Port FAA Certificate Number 
PcTttSmouth, -1 (Name, address and FAA Certificate number of Insured U.S. Air Carrier) 

effective from 06/14/01 until ten (10) days after written notice from the insurer or.carrier of the intent to terminate 
coverage is received by the Department of Transportation. . 

NOTE: Part 205 of the Department’s Regulations does not allow for a predetermined termination date, and a certificate showing such a 
date is unacceptable. . . 

1. The Insurer (Check One): 

m is licensed to issue aircraft insurance policies in the United States; 
Cl is licensed or approved by the government of to issue aircraft insurance policies; or 
0 is an approved surplus line insurer in the State(s) of 

2. The insurer assumes, under the policy or policies listed below, aircraft accident liability insured to minimums at least equal to the 
following during operation, maintenance, or use of aircraft in “air transportation” as that term is defined in 49 U.S.C. 40102. 
(cOmp/8f8 applicable S8CfiOn(S) below): 

A. U.S. AIR TAXI OPERATORS WITH PART 298 AUTHORITY ONLY 
The aircraft covered by this policy are SMALL AIRCRAFT (i.e., with 60 or fewer passenger seats or with a maximum payload 
capacity of 18,000 pounds or less). (Check separate or combined coverage 8s appropriate): 

. 
Cl Separate Coverages: 

Minimum Limit 

b Poli N . ach Occuren 

Bodily Injury Liability 
(Excluding Passengers) $ 75,000 $300,000 

Passenger Bodily Injury $ 75,000 $75,000 x 75% of 
total number of 
passenger seats 
installed in aircraft 

Property Damage $100,000 

0 Combined Coverage: This combined coverage is a single limit of liability for each occurrence at least equal to the required 
minimums stated above for bodily injury (excluding passengers), property damaged, and passenger bodily injury. 

Policy No. Amount of Coverage 

0 This policy covers CARGO operations only and excludes passenger liability insurance. 

OST Form 6410 
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B. U.S. COMMUTER AND CERTIFICATED AIR CARRIERS OPERATlNG SMALL AlRCRAFT 
The aircraft covered by this policy are SMALL AIRCRAm (i.e., with 60 or fewer passenger seats or with a maximum payload 
capacity of 18,000 pounds or less). (Check separate or combined coverage as appropriate): 

. 0 Separate Coverages:: Minimum Limit 

Policv No. Tvoe of Liabilitv Each Demon Each Occurrence 

Combined Bodily Injury (Excluding Passengers other 
than cargo attendants) and Property Damage Liability $300,000 $2,000,OuO 

Passenger Bodily Injury $300,000 $300,000 x 75% of 
total number of 
passenger seats 
installed in aircraft 

Pp Combined Coverage: This combined coverage is a single limit of liability for each occurrence at least equal to the required 
minimums stated above for bodily injury (excluding passengers), property damaged, and passenger bodily injury. 

po/icyNo. See Attached Amount of Coverage$~300.000.000 

0 This policy covers CARGO operations only and excludes passenger liability insurance. 

C. U.S. CERTIFICATED AIR CARRIERS OPERATING LARGE AlRCRAFT 
The aircraft covered by this policy are LARGE AIRCRAFT (i.e., with more than 60 passenger seats or with a maximum payload 
capacity of more than 18,000 pounds). (Check separate or combined coverage as appropriate): 

0 Separate Coverages: Minimum Limit 

Policv No. TvDe of Liabilitv Each Demon Each Occurrence 

Combined Bodily Injury (Excluding Passengers other 
than cargo attendants) and Property Damage Liability $300,000 $20,000,000 

Passenger Bodily Injury $300,000 $300,000 x 75% of 
total number of 
passenger seats 
installed in aircraft 

0 Combined Coverage: This combined coverage is a single limit of liability for each occurrence at least equal to the required 
minimums stated above for bodily injury (excluding passengers), property damaged, and passenger bodily injury. 

Policy No. Amount of Coverage 

0 This policy covers CARGO operations on/y and excludes passenger liability insurance. 

3. The policy or policies listed in this certificate insure(s) (Check One): Make and Model FAA or Foreign Flag 
Reaistration No. 

0 Operations conducted with all aircraft operated by the insured 
0 Operations conducted with the following types of aircraft: 
0 Operations with the following aircraft: (use additional page if necessary) 

4. Each policy listed in this certificate meats or exceeds the requirements in 14 CFR Part 205. 

See Attached Thomas Gregory Associates Insurance Agency 
(Name of Insurer) (Name of Broker, if applicable) 

(Address) 

(City, State, Zip Code) 

- Contact (person who can ver#y the effectiveness of the coverage) 

(Area Code. Phone Number) 
1 

(Area Code, Fax Number) (Area Code, Fax Number) 

- 
(Signature. if applicable) 

(Date) 

-- 
(Signature) 

October 10, 2001 
(Date) 
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SECURITY (the “Insurers”) 

As respects Liabilitv Insurance: 

Insurer Policy Number Participation 

American Home Assurance Company 
Through American International Aviation Agency 
Atlanta, GA 

AI 3387401-04 15 Percent 

Underwriters at Lloyd’s & Various Companies 
Through Heath Lambert Group Aerospace 
London, England 

AV 3338601 85 Percent 

Several Lia bilitv Notice 

The subscribing insurers’ obligations under contracts of insurance to which they subscribe 
are several and not joint and are limited solely to the extent of their individual 
subscriptions. The subscribing insurers are not responsible for the subscription of any co- 
subscribing insurer who for any reason does not satisfy all or part of its obligations. 
LSW 1001 (insurance) 
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BEFORE THE 
DEPARTMENT OF TRANSPORTATION 

OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 

Application of 

BOSTON-MAINE AIRWAYS CORP. Docket No.OST-00-7668 

for the issuance of a certificate of public convenience 
and necessity pursuant to 49 U.S.C. Sec. 41102 

CERTIFICATION 

Pursuant to Title 18 United States Code Section 1001, I, John R. Nadolny, in my 
individual capacity and as Senior Vice President, General Counsel and Secretary of the 
applicant, have not in any manner knowingly and willtilly falsified, concealed or covered 
up any material fact or made any false, ticticious, or fraudulent statement or knowingly 
used any documents which contain such statements in connection with the preparation, 
filing or prosecution of this application. J understand that an individual who is found to 
have violated the provisions of 18 LJ.S.C. 1001 may be fined not more than $10,000 or 
imprisoned not more than five years, or both. 

State of New Hampshire ) 
County of Rockingham ) 

Subscribed and sworn to before me this 16th day of October, 2001. 

M. Hanche Abbott 
Notary Public 

My Commission Expires 
May 12,2004 



John R. Nadolny 
Senior Vice President and 
General Counsel 
BOSTON-MAINE AIRWAYS CORP. 
Pease International Tradeport 
14 Aviation Avenue 
Portsmouth, NH 03801 

Mr. Anthony Liquori, Manager 
Flight Standards District Office 5 
FEDERAL AVIATION ADMINISTRATION 
2 Al McKay Avenue 
Portland, ME 04102 

Bob W. Ziegelaar 
Airport Director 
BANGOR INTERNATIONAL AIRPORT 
287 Godfrey Boulevard 
Bangor, ME 04401 

Robert M. Ball, A.A.E. 
Executive Director 
SOUTHWEST FLORIDA INTERNATIONAL 
AIRPORT 
16000 Chamberlin Parkway 
Suite 867 1 
Ft. Myers, FL 33913 

Nathaniel P. Breed, Jr. 
SHAW PITTMAN LLP 
2300 N Street, N.W. 
Washington, D .C. 20037 

SERVICE LIST (Boston-Maine Airwavs) 

Mark Rowe11 
Airport Manager 
PEASE INTERNATIONAL TRADEPORT 
36 Airline Avenue 
Portsmouth, NH 03801 

Victor White 
Executive Director 
ORLANDO SANFORD AIRPORT 
One Red Cleveland Boulevard 
Sanford, FL 32773 
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