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Pursuant to 49 U.S.C. § 40109 (c), China Southern Airlines Company Limited
appliesto renew its exemption to engage in scheduled foreign air transportation of
persons, property and mail between Guangzhou, China, on the one hand, and Anchorage,
Atlanta, Boston, Chicago, Dallas/Ft. Worth, Detroit, Fairbanks, Honolulu, Las Vegas,
Miami, Minneapolis/St. Paul, New Y ork, Philadel phia, Portland, San Francisco, Sesttle
and Washington, D.C., on the other hand, pursuant to a Code-Sharing/Blocked Space
Agreement with Delta Air Lines, Inc. China Southern requests renewal for aterm of at
least two years.

In support of this request, China Southern states the following:

1. China Southern currently operates scheduled combination service between
Guangzhou, Chinaand Los Angeles, California pursuant to its foreign air carrier permit

issued in Docket OST-96-2008 by DOT Order 2001-11-14.
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2. Under its Code-Sharing/Blocked Space Agreement with Delta, China Southern
also provides scheduled foreign air transportation between Ghangzhou, China, and the
U.S. points listed above. DOT first granted this exemption authority on February 19,
1999, and renewed it on May 26, 2000, and November 14, 2001.

3. Renewal of this exemption isin the public interest. The code share servicein
guestion provides additional competitive travel options for persons traveling between
Ghangzhou, China, and the U.S. points named above. The serviceisaso in the public
interest because the Code-Sharing Blocked Space Agreement directly benefits Delta, a
U.S. airline, by producing greater passenger traffic for Delta flights than would otherwise
be the case. The Delta/China Southern code share arrangement is fully consistent with the
applicable bilateral aviation agreement, asis reflected in the Department’ s prior approvals
of the authority necessary for China Southern and Delta to operate under this
arrangement.

CONCLUSION

The Department of Transportation should therefore renew the exemption of China
Southern Airlines pursuant to 49 U.S.C. § 40901(c) to engage in scheduled foreign air
transportation of persons, property and mail between Guangzhou, China, on the one hand,
and Anchorage, Atlanta, Boston, Chicago, Dallas/Ft. Worth, Detroit, Fairbanks,

Honolulu, Las Vegas, Miami, Minneapolis/St. Paul, New Y ork, Philadel phia, Portland,
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San Francisco, Seattle and Washington, D.C., on the other hand, pursuant to the

Code-Sharing/Blocked Space Agreement with Delta Air Lines, Inc.Y

Respectfully submitted,

Moffett B. Roller

Lee A. Bauer

ROLLER & BAUER, PLLC
1020 19" Street, N.W.; Suite 400
Washington, D.C. 20036

Attorneys for
China Southern Airline Company Limited

November 5, 2002

! China Southern relies on the automatic extension provisions of 5 U.S.C. § 558(c) and 14 C.F.R.
Part 377.10(d) of the Department’ s Regulations to continue this exemption in effect pending final action

on this Application to Renew.
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